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REFORT OF THE INDEPENDENT AUDITOR

To,
COMELF SA Sharcholders

Report on the audit of the financial statements and compliance with the provisions of Article
133 of Law no.24/2017 on issuers of financial instruments and market operations

Unreserved opinion

We audited the company’s accompanving financial statements COMELF SA (the
“Company™), with registered office in Bistrifa, no. 4, Industriei str.. idemtified by the unique 1ax
registration code ROS68656, which include the balance sheet at December 31, 2022, the income
statement, the statement of changes in equity and the statement of cash flows for the vear ended, os
well as a summary of significant accounting policies and explanatory notes.

The financial staterments as of December 31, 2022, are identified as follows:

s Liabilities: 89.673.914 lei.

e Net profit for the finandal year: 4142212 lei

In our opinion, the accompanying financial statements provide a true and fair view of the
Company's financial position as of 31 December 2022 as well as its financial performance and cush
flows for the vear ended. in accordance with International Financial Reporting Standards (IFRS).
adopted by the European Union.

The company has complied with the provisions of Article 153 of the Law no 242017 on
issucrs of financial instruments and market operations in the sense that the individual annual reports
under [FRS have been prepared in XHTML/XBREL format. As statuwtory auditor of COMELF SA, we
express gur opinion that the awdited company has complied with the single European fnamcial
reporting format in accordance with the IFRS-EFES taxonomy.

Hasiy for the opimion

We conducted our audit in accordance with International Standards on Auditing (“ISA™), EU
Regulation no. 337 of the European Parliament and of the Council (hereinafier "Regulation™) and Law
no. 162:20017 {("Law™). Our responsibilities under these standards are described in detail in the
“Auditor's Responsibilitics in an Audit of Financial Statements” section of our report. We are
independent of the Company in accordance with the Code of Ethies for Professional Accountants
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issued by the International Ethics Standards Board for Accountants (IESBA Code), in accordance
with the ethical requiremenis that are relevant to the audit of financial statements in Romania,
including the Regulation and the Law, and we have fulfilled our ethical responsibilitics in accordance
with these requirements and the [ESBA Code. We belicve that the audit evidence we have obtained is
sufficient and appropriate 10 provide a basis for our opinion.

Key audif features

The key audit aspects are those that, based on our professional judgment, were of the greatest
importance for auditing the financial statements for the current period. These stems have been
addressed in the context of the audit of the financial statements as a whole and in the formation of our
opimion on them, and we do not provide a separate opinion. on these key ilems.

Establishment  of provisions for wnused
holiday leave

Rest leave not taken during the year may be To address the risk of estimating the value of the
tzken within the next 18 months foliowing the  provisions to be established, our procedures
vear mowhich the right 10 sl leave arose,  ineluded the follovwng:

aceording 10 the Labor Code, Title 111, art. 146,

para, (2} ey

Fest beave days not used 12,20,
which include both the "-#1 3;{ ays fo
2020 and 2021 and those of 2022, must h LS
provisioned to reflect the fact that the Company - we requested a situation regarding the days of
has a debt 1o its staff that will represent an  rest leave not used on 31.12.2022 from the human
outflow of financial resources. in the next resources department;

Nnancial period,

- we reconciled the two sinations 10 determine if
The amount provisioned by the Company for  there were any differences.
2022 iz AR6. 491 lei.

Hraritated pentns Supravegheres Publich a
Activithyi de Audit Statutar [ASPAAS)
Firma de Audi: G2 EXPERT S.RL
J Fegértru Public Electronic FATIZ
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Recogmition of revennes

Sarting January 1, 2018, the company applics
[RFS 15 "Revenue from Customer Contracts”,
Under the new standard, revenue recognition
principles change, and the impact can be
significant.

At 31 December 2022, in addiion to the
accounis representing the company's turnover,
there were material revenue accounts 7584
"Subsidy income",

Due to the reasoning that the management of
the company needed to apply in the above
mentioned situations we consider that this are
key audit matters.

auditor's report thereon.

To address this key issue, owr procedures
consisted of

- we have requested consultations of the contracts
with clients o establish recognition conditions in
accordance with IFES 15;

= we identified the typology of exccution
obligations at Comelf 5. A. these are time-bound
execulion obligations, and thev are firm and
specific  contracts  for  each  cliem, so
implementation of the new standard did not have
3 SIrong impact on  revenuc recogmition in
CUSIQIMET CONEracts.

- for revenue recognition of 7548 we have
conducted analytical procedures and detailed
tests; we requested the staus of the fixed asse1s
purchased from the project and for which
amortization is recorded resulting in the recording
of income from account T334,

Our opinion on the financial statements does not cover this other information and unbess
explicitly stated in our report, we do not express any assurance conclusion on it

In connection with the awdit of the Nnancial statements for the financial year ended December
31, 2022, it is our responsibility 1o read that other information and, in doing so, 1o assess whether that
other information is materially inconsistent with the financial statements, or with the knowledge that
we have obained during the audit, or if they appear 1o be sigmificantly distorted.

Based cxclusively on the activities to be ¢camied our dunng the audit of the financial

statements, in ouar CHETRCT:

a) The information presented in the Directors’ Repont for the financial vear for which the
financial statements have been prepared is consistent, in all material respects. with the

financial statemenis:

b) The dircctors’ report has been prepared in all matenial respects in accordance with Order

283420106

In addition, based on our knowledge and understanding of the Company and 115 environment,
acquired during the awdst of the financial staements for the year ended December 31, 2022, we are




reguired 1o report whether we have wdentified mateninl misstatements in the Directors’ Reporl. We
have nothing 16 report on this matter.

Responsibilities of management and those responsible for governance for the financial ssatements

The Company's management 15 responsible for prepanm the Ninancial siatements that provide
a true and far view in accordance with IFRS and for such mternal control as management decmis
necessary o enable the preparation of financial statements free from matenal misstaement, whether
due to fraud or ermor

In preparing the fmancial statements. mimagement 15 responsible for assessing the Company's
ability to continue 1o operate. for presenting, where appropriate. business ¢ontinty issues and for
using accounting on a business-continuation basis, unless managemem imtends o hquidate the
Company or ceasce ¢perations, or have no other realistic allemative.

Those responsible for governance are responsible for overseeing the Company's fimancial

Fepring process,

Auditar's responsibilities in an audit of financial statements

Our objectives are to obfain reasonable assurance about the extent to which the financial
statements as a whole are free from rmt-:ﬂal rmsslatcm:nt wh:ﬂv:r d”f to fraud or error, and 1o issue

an suditor's report that includes qﬁ spinion. Reasonable a i h‘:.ﬁigh level of assurance, but
there is no guarantee that an audit _I"ﬁ"' f._ -accordance with the [5A will always detect @
sigruficant misstatement, i any. Disl may be cau jer fraud or error and are considered
ignificant if they can vidual or cumulative effect on the

cconomic decisions uf‘us::ns- hused un thesn.- !‘nan-:m[ ﬁlzllﬂ'r'm:'nt'i

As part of an ISA-compliant audit, we exercise professional judgment and maintain professional
skepticism throughout the audit, Also:

« We identify and assess the risks of material misstatement of the financial stalements, whether
due to fraud or error, design and perform audit procedures in response to those risks, and
obtain sufficient and appropriate audit evidence 1o provide a basis for our opinion, The risk of
not detecting a significant misstatement caused by fraud is higher than the nisk of nat
detecting a significant misstatement caused by error, as fraud may involve seoret agreements,
forgery, intentional omissions, misrepresentation and circumvention of internal control.

¢  We understand the intermal control relevant to the audit, in order to design audit procedures
appropriate 1o the circumstances, but without the purposc of cxpressing an opinion on the
cffectiveness of the Company’s inlernal control,

*  We assess the adequacy of the accounting policics used and the reasonablencss of the
socounting estimates and related disclosures made by management.




o We formulate a conclusion regarding the adequacy of management's use of accounting based
on business continuity and determine, based on the audit evidence obtained, whether there is
significant uncertainty about events or conditions that could raise significant doubts about the
Company's ability. to cominue its activity, If we conclude that there is significant uncerainty,
we must draw attention in the audior's report 1o the related disclosures in the financial
statements or, if those disclosures are inadequate, change our opinion. Our findings are based
on audit evidence obtained up 1o the date of the auditor's report. However, future events or
conditions may cause the Company 10 cease operalions on a gong concern basis.

®  We evalume the presentation, structure and content of the financial statements, including
disclosures, and the extent 10 which 1the fnancial staements reflect he underlving
rransaclions and events in a manner that results ina far presentation.

We communicate to those responsible for governance, among other things, the planned scope
and timing of the awdat, as well as the main findings of the audit, including any significant deficiencies
in internal control, which we identify during the audir.

We also provide those charged with governance with a statement of our compliance with
ethical independence requirements and disclose 10 them all relationships and other matters that could
reasonably be considered to affect our independence and, where appropriate, related safeguards.

Among the issues we have commumicated to those charged with govermnance, we identify
those if.ﬁ.ur:; that were most important in the auﬂi! of the current financial 5tat1:n‘-r:nt5 and are lhu.rcfm-.

.....

prevents public duclnwﬂ.' uflhmhm': 5 .' mely rare circumstances, we
believe that a matier should pot beﬁdnu‘d in our g:lf e the benefits to the public interest
are reasonably expecied 1o hmlﬁdbrﬁunﬂwm:s of such disclosure.

Report on other legal and regulatory provisions

We were appointed by the General Mesting of Sharcholders on 29.07.2021 to audit the
financial statements of COMELF SA for the financial year ended December 31, 20221, The total
uninterrupted duration of our commitment is 3 years, covering the financial years ended December
31,2022 to December 31, 2023,

We confirm that:

e  Our audit opinion is consistent with the additional report submitted to the Company's Audit
Committee, which we issued on the same date we issued this report. Also, in conducting our
awdat, we maintained our independence from the audited entity,

=  We did not provide for the Company non-audit services referred to in Article 5 (1) of EL
Regulanon No 33772014,

Other issues

This independent auditor's report is addressed exclusively to the Company’s shareholders as a
whole. Our audit was performed in order to be able to report to the Company’s shareholders those
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1ssues that we need to report in a financial audit report, and not for other purposes. To the extent
permitied by law, we accept and assume no responsibility other than to the Company and its
sharcholders, as a whole, for our audit. for this report or for the opinion formed.

Cluj-Napoca, 05.03.2023

The audit engagement partner who prepared this independent auditor’s report is

Gheorghe Aleandru MAN, financial auditor  registered with the Authority for Public Oversight of
Statutory Audit Activity, with registration number AF1242 for and on behalf of G2 EXPERT SEL
registered with the Authority for Public Oversight of Stahitory Audit Activity with registration number

FAisa

Auditor address: Romania, Cluj County, 405200 Dej, no. 24/1 Alecu Russo str.
Autoritatea pentny Supravegherea Public a

Activitdpil de Audit Statutar [ASPAAS)
| Audtor Hoanclar: MAN
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